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End of Market Economics 
BEUmG--For four decades a 3-meter-high 
brownstone wall has sealed off the square- 
kilometer campus of Beijing University from 
the hubbub of the city streets. Over the years 
it has grown shabby, with chain-link fencing 
shoring up gaps and shacks and shops con- 
cealing parts of it. But in March of this year 
the entire south wall disappeared altogether, 
brought down by the trumpet blast of eco- 
nomic reform. Going up in its place is a busi- 
ness park intended to house dozens of high- 

tech firms started by university researchers. 
The breaching of Beijing University's wall 

dramatizes the changes sweeping China's re- 
search community as the nation evolves to- 
ward "socialist market economics." The pace 
has quickened since the winter of 1992, 
when Deng Xiaoping urged faster economic 
reform, breaking the deadlock between re- 
formists and hardliners that had paralyzed 
the country since the prodemocracy move- 
ment was crushed in June 1989. "Everyone is 
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-Ted Plaflcer 

trying to make money somehow," remarks a 
third-year biology major. "That's just the 
way China is these days. Why should Beida 
[as the university is called] be any different?" 
(Chairman Mao, meanwhile, has attained 
folk godhood: His image adoms taxi dash- 
boards as a charm against traffic accidents.) 

With science and technology seen as the 
twin engines of economic growth, Chinese 
scientists face an era of great oppormnity- 
and great anxiety. In an attempt to force 
scientists into the marketplace, the govem- 
ment has slashed by 70% the operating bud- 
gets of the 117 institutes of the Chinese 
Academv of Science (CAS). China's fore- , . 
most centers for basic research. This move is 
intended to shrink staffs bloated with Dam - ,  
appointees. At the same time, the govem- 
ment is strengthening a competitive, investi- 
gator-initiated grant system run by the Natu- 
ral Science Foundation of China (NSFC). 
When grants are not enough, the institutes 
must eam money by selling products and ser- 
vices. "Leaping into the sea" is what the 
Chinese call this plunge into the brave new 
world of market economics. 

Science for sale. The changes are al- 
ready obvious in the once-quiet neighbor- 
hood around Beida. Shop windows are 
splashed with red and blue lettering advertisii 
Inand-name computers and software. Splaying 
their tripod feet across sidewalks are bone- 
white satellite dishes. sold in the tens of 
thousands by some 150 companies operated 
bv the Ministrv of Machinew and Electron- 
ids Industry. ~e dishes all04 people tomme 
into Star TV, the Hong Kong satellite broad- 
cast company that brings "The Simpsons" 
and MTV to Asia. The Ministw of Radio. 
Film, and Television tried to ban &em, to nd 
avail: They were simply too profitable. 

"A director's first responsibility is to make 
money," explains Wang Zhiqin, president of 
the Shanghai Branch of the CAS. "It's not 
easy. Scientists don't know how to run a busi- 
ness." But some are learning fast. The Shang- 
hai Institute of Biochemistry, famed for syn- 
thesizing insulin in the 1960s. owns a scien- u 

tific equipment maker and has converted its 

Slgn of the t i m .  Business park being built 
where Beijing University's wall once stood. 
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